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INTERNATIONAL PAINTS (CANADA) LIMITED 


DIRECTORS’ 
REPORT TO THE 
SHAREHOLDERS: 


The statements which accompany this report show that the year just ended 
showed considerable improvement over 1976. Sales increased to $51,437,046 
and net income was $260,546 compared to a net loss for the previous year of 
$401,711. 


During 1977 every effort was made to contain expenses in the face of 
continuing high inflation and a declining dollar. Inventories were reduced by 9%. 


Start-up expenses of $252,596 were incurred in respect of the expansion of 
the Wallcoverings Division. This plant is now fully operational and the export of 
wallpaper is expanding. 


Sales for the first quarter of 1978 are ahead of last year and an improve- 
ment for the year in profitability is anticipated. 


The Directors wish to thank the Management and Personnel of the Com- 
pany for their hard work during the past year to improve the results of the 
Company. 


ON BEHALF OF THE BOARD OF DIRECTORS 


Colin W. Webster 


Chairman of the Board 


F. P. Baker 


President and Managing Director 


11 April 1978 


INTERNATIONAL PAINTS (CANADA) LIMITED 


CONSOLIDATED STATEMENT OF 
INCOME AND RETAINED EARNINGS 


Revenue: 
Sales 


Costs and expenses: 


Cost of sales and selling and administration .................. 
Start-up expenses of plant expansion ........... 00.00 c eee eee 
Depreciation and amortization s.3 2 ence vs oe da Sa baw s oer 


Interest — 


OEE Gyo rere pee on HO ee re rc 
CURSO AWE a ReeatcRe cate a OCR I Ee, nee ae 


Income (loss) before income taxes 
Income taxes: 


SUnmOMeCCOVELY) 15 s.cytae mmet h ood soe ec eiee oe Ags 


Deferred 


NemInCOME HOSS) 1Or WON i terup ye Sel or vax: 600 os gva Fa 4S he ate eiaas 2 Go 
Beimedeatmings, beginning Of Veal. bvve sc. ees nese ee eke ee as 


Dividends: 


6% preferred shares (declared and paid to June 30, 1977) — 
Di 2Onpek Share (1.976% — S327 5)? ax. aie eet deere Sees 


Common shares —$2'55 pervShare 2. cs. es tins nae awe ele yes 


Bominecreatninigss 6nd: Ol: Val Ammer aki sc tae cis ily mie Sateen Sa OS 


Earnings (loss) per participating preferred and 


common shares (after 6% preferred dividends)................ 


Year ended December 31 


1977 


$51,437,046 
112,365 


SDL 


49,787,278 
252,596 
452,838 


509,707 
409,446 


51,411,865 
137,546 


(23,000) 
(100,000) 
(123,000) 


260,546 
4,846,805 


60,000 


60,000 
$ 5,047,351 


$2.57 


1976 


$48,377,529 
2,900 


48,453,498 


47,711,701 
S1Os7 09 
384,974 


645,864 
216,411 


49,269,709 
(816,211) 


(892,500) 
478,000 


(414,500) 
(401,711) 
5,507,416 


187,500 
71,400 


258,900 
$ 4,846,805 


= 
On| 
oO } 
ue 


INTERNATIONAL PAINTS (CANADA) LIMITED 


CONSOLIDATED 
BALANCE SHEET 


ASSETS 


Current assets: 


Accounts receivable 2,5 tna ee a ee ae oe en eso 
Income: taxes: recoverables syncs; asincee cere eo ee eae 
Due irom:— parent<company, ehatac uc ose ee eee 

—atliliated COMpPanleSs. ns ets sooo eee arene 
INVEMLOMICS Aen eho aeate a eagsransni ss Moat: errr san nce marie he) neem ates 
Prepald (expenSes air avs cement Sart tren Fo een eihat ts hata 


Fixed assets: 


Buildings, machinery and equipment ...................2.000- 
leasehold Improvements earescmes ss ae one ee 


Less: Accumulated depreciation and amortization ............. 


GoodwillPat costless amonization aos ee ee 


Approved by the Board: 
COLIN W. WEBSTER, Director 


P. P. DAIGLE, Director 


December 31 


1977 


$ 16,650 
4,893,430 
134,295 
162,283 
29,400 
11,551,141 
810,603 


17,597,802 


124,579 
8,170,729 


504,152 


8,799,460 


4,224,892 


4,574,568 
27,500 


$22,199,870 


1976 
$ 18,450 
3,518,549 
1,399,439 
77,621 
146 
12,692,621 
840,489 


18,547,315 


124,579 
7,163,699 
496,701 
7,784,979 
3,785,102 
3,999,877 — 
37,500 


$22,584,692 


LIABILITIES 


Current liabilities: 


Mar Meta MIRC (INOLE: 2 ) ayaa ca een Aria sis boos a Moe che OSS Yau Seem 


BRC CM ICONIC LAXCS voice eee el gk oe 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized and issued — 


50,000 6% cumulative participating 
preferred shares par value $20 each...............0005- 


28,000 common shares without par value ......... $140,000 


of which the total issue amount 
was attributed to surplus and 
applied by the directors to 


write-down goodwill, etc. ...............0008s 140,000 


Eremiumuonissue: of preferred Shaves’ v.iv.cs cad. ccnsunae seavenwees 
VOLE CEO AIMINOS Ata artery eer ee ee tewer rae ning otc SEs & os Cage hrae eoa bom Sia 


December 31 


1977 
$ 5,677,047 


6,378,329 


12,055,376 
3,459,040 


606,103 


1,000,000 


32,000 


_ 5,047,351 
6,079,351 
$22,199,870 


1976 


$ 7,781,459 
Dy1O,920 
13,498 384 
2,501,400 


706,103 


1,000,000 


32,000 
4,846,805 


5,878,805 
$22,584,692 


Pension plans: 

The Company has established a number of pension plans which are open to all employees. The current 
service cost portion of these plans is absorbed in the period in which the service that gives rise to the 
entitlement is rendered. The unfunded past service liability is estimated to be $318,000 at December 31, 
1977 and is to be charged to earnings in equal amounts over the next 13 years. 


Commitments: 


Minimum annual rentals under long-term leases and licence agreements amount to approximately 
$2,220,000 as at December 31, 1977. These leases and agreements expire generally over the next ten 
years; however, in the normal course of business they will be renewed or replaced by other similar leases 
or licence agreements. 


Total rent charged to expense in the accompanying statement of income in respect of licence agreements 
and real estate leases amounted to approximately $2,887,000 (1976 — $2,539,000) including rentals based 
on a percentage of sales but excluding payments of real estate taxes, insurance, advertising and other 
expenses required under the licence agreements and real estate leases. 


Anti-Inflation legislation: 


The Company is subject to, and believes it has complied with, controls on prices, profits, compensation and 
dividends under the Federal government’s Anti-Inflation program. 


Statutory information: 


(a) Remuneration of ten directors in their capacity as directors was $21,300 and of four officers was 
$141,400. Two of the officers were also directors. None of the directors or officers received 
remuneration from the Company’s subsidiaries. 


(b) These financial statements comply with the disclosure requirements of the act of incorporation (Canada 
Corporations Act) but do not purport to comply with all disclosure requirements of the Companies Act 
of British Columbia. 
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